
*(77,1*�)5,(1'/<�:,7+�7+(�.,1*

$%675$&7
7KLV�FDVH�VWXG\�GLVFXVVHV�WKH�UHFHQW�FR�EUDQGLQJ YHQWXUH�EHWZHHQ�%XUJHU�.LQJ�DQG�)ULHQGO\¶V���$W�

WKH�VXJJHVWLRQ�RI�D�%XUJHU�.LQJ�IUDQFKLVHH��H[HFXWLYHV�DW�%XUJHU�.LQJ�DQG�)ULHQGO\¶V KDYH GHFLGHG�WR�RIIHU�
SURGXFWV�IURP�ERWK�IUDQFKLVHV�DW�D�FR�EUDQGHG�ORFDWLRQ LQ�1HZ�-HUVH\��8QLWHG�6WDWHV���)ULHQGO\¶V�KDV�
UHFHQWO\�FRPH�RXW�RI�EDQNUXSWF\�SURWHFWLRQ�DQG�LV DWWHPSWLQJ�WR UHYLWDOL]H�LWVHOI���7KHUHIRUH��E\�RIIHULQJ�LWV�
SURGXFWV�DORQJVLGH�%XUJHU�.LQJ��)ULHQGO\¶V�KRSHV�WR�VWUHQJWKHQ�LWV�EUDQG�QDPH�DQG�LQFUHDVH�VDOHV�

.H\�:RUGV� %DQNUXSWF\��&R�EUDQGLQJ��%XUJHU�.LQJ��)ULHQGO\¶V��)ULHQGO\¶V�6FRRS 6KRS�

,1752'8&7,21
%XUJHU�.LQJ�LV�RZQHG�E\��*�&DSLWDO�DQG�LV�WKH�VHFRQG�ODUJHVW�IDVW�IRRG�KDPEXUJHU�FKDLQ�LQ�WKH�

ZRUOG���%XUJHU�.LQJ�VHUYHV�D�YDULHW\�RI�IRRGV�LQFOXGLQJ�EXUJHUV��IULHV��VRGDV��DQG�YDULRXV�GHVVHUW�LWHPV���
7KHUH�DUH�RYHU��������%XUJHU�.LQJ�UHVWDXUDQWV�ORFDWHG�LQ����FRXQWULHV �%XUJHU�.LQJ��������

)ULHQGO\�,FH�&UHDP�&RUSRUDWLRQ�RZQV�DQG�RSHUDWHV WKH�)ULHQGO\¶V�UHVWDXUDQW�FKDLQ�LQ�WKH�8QLWHG�
6WDWHV���)ULHQGO\¶V�LV�NQRZQ�IRU�LWV�LFH�FUHDPV�LQFOXGLQJ�YDULRXV�W\SHV�RI�VXQGDHV� 7KH\�DOVR�VHUYH�
EUHDNIDVW�LWHPV�VXFK�DV�SDQFDNHV�DQG�RPHOHWV��DQG�OXQFK�DQG�GLQQHU�LWHPV�VXFK�DV�EXUJHUV�DQG�VDQGZLFKHV����
)ULHQGO\¶V�HPSOR\V��������SHRSOH�DW�����UHVWDXUDQWV�ORFDWHG�LQ����VWDWHV�XS�DQG�GRZQ�WKH�HDVW�FRDVW LQ�WKH�
8QLWHG�6WDWHV��:LNLSHGLD��������

%85*(5�.,1*�$1'�)5,(1'/<¶6�&2�%5$1',1*
,Q�'HFHPEHU�������%XUJHU�.LQJ�DQG�)ULHQGO\¶V�MRLQHG�IRUFHV� *HRUJHWRZQH�9HQWXUHV��EDVHG�RXW�

RI�)UHHKROG��1-��PDQDJHV����%XUJHU�.LQJ�ORFDWLRQV���*HRUJHWRZQH�9HQWXUHV�RSHQHG�WKH�ILUVW�%XUJHU�.LQJ�
DQG�)ULHQGO\¶V�FR�EUDQGHG�ORFDWLRQ�LQ�-DFNVRQ��1-� %RWK�UHVWDXUDQWV�DUH�ORFDWHG�ZLWKLQ D�VLQJOH�XQLW���7KH�
)ULHQGO\¶V�VWRUH�FR�EUDQGHG�ZLWK�%XUJHU�.LQJ�LV�HQWLWOHG�)ULHQGO\¶V�6FRRS�6KRS���)ULHQGO\¶V�6FRRS�6KRS�
RIIHUV�RQO\�YDULRXV�LFH�FUHDP�SURGXFWV�VXFK�DV�FRQHV��VKDNHV��VXQGDHV�DQG�LWV�IHDWXUHG�LWHPV�LQFOXGLQJ�
)ULEEOHV�DQG�)ULHQG�]¶V� *HRUJHWRZQH�9HQWXUHV�LV�SODQQLQJ�RQ�RSHQLQJ�XS�D�VHFRQG�FR�EUDQGHG�ORFDWLRQ�
ODWHU�LQ������DV�ZHOO �-HQQLQJV��������

7KH�FR�EUDQGLQJ�H[SHULPHQW�EHWZHHQ�%XUJHU�.LQJ�DQG�)ULHQGO\¶V�FDPH�WRJHWKHU�DIWHU�D VXJJHVWLRQ
E\�-RH�$QJKHORQH��D�%XUJHU�.LQJ�IUDQFKLVHH���$QJKHORQH�SDVVHG WKH�LGHD�E\�H[HFXWLYHV�DW�%XUJHU�.LQJ�DQG�
)ULHQGO\¶V�WZR�\HDUV�DJR�LQ�RUGHU�WR�LQFUHDVH�VDOHV�DQG�RIIHU�D�SURGXFW�ZKLFK�GLG�QRW�FRPSHWH�ZLWK�FXUUHQW�
%XUJHU�.LQJ�SURGXFWV� $OWKRXJK�LW�LV�WRR�HDUO\�WR�GHHP�ZKHWKHU�WKH�FR�EUDQGLQJ�YHQWXUH�EHWZHHQ�%XUJHU�
.LQJ DQG�)ULHQGO\¶V KDV�EHHQ�D�VXFFHVV�RU�IDLOXUH��$QJKHORQH�VWDWHV�WKDW�LFH�FUHDP�UHYHQXH JHQHUDOO\�PDNH�
XS DSSUR[LPDWHO\�����RI�WRWDO�VDOHV���7KHUHIRUH��WKLV�FR�EUDQGLQJ�YHQWXUH�SURYLGHV�DQ�H[FLWLQJ�RSSRUWXQLW\�
WR�LQFUHDVH�VDOHV KHDGLQJ�LQWR�WKH�VXPPHU�PRQWKV�DQG�LQWR�WKH�IXWXUH �$EHOVRQ��������

)LJXUH��� EHORZ VKRZV�DQ�LPDJH�RI�D�IXOO\�IXQFWLRQDO�)ULHQGO\¶V�6FRRS�6KRS���7KH�)ULHQGO\¶V�
6FRRS�6KRS�VKRZQ EHORZ�RSHUDWHV�ZLWK�RQO\�����VTXDUH�IHHW�RI�FRXQWHU�VSDFH���

)LJXUH��
)ULHQGO\¶V�6FRRS�6KRS

6RXUFH��KWWS���DUWLFOHV�ERVWRQ�FRP������������EXVLQHVV���������B�BLFH�FUHDP�ZKRSSHU�QHZ�ORFDWLRQ



7KLV�MRLQW�YHQWXUH�EHWZHHQ�)ULHQGO\¶V�DQG�%XUJHU�.LQJ�SURYLGHV )ULHQGO\¶V�D�SRVVLEOH�DYHQXH WR�
H[SDQG�LWV�FKDLQ�QDWLRQZLGH�UDWKHU�WKDQ�UHVWULFW�LWVHOI�WR�WKH����VWDWHV LW�FXUUHQWO\�RSHUDWHV�LQ���7KLV�QHZ�
FRQFHSW�DOORZV�)ULHQGO\¶V�WR�WHVW�RXW�D�QHZ�LGHD�DQG�SRVVLEO\�H[SDQG�WR�QRW�RQO\�RWKHU�%XUJHU�.LQJ�
ORFDWLRQV WKURXJKRXW�WKH�8QLWHG�6WDWHV��EXW�RIIHUV�D�PHWKRG�WR�H[SDQG�WR�RWKHU�QRQWUDGLWLRQDO�ORFDWLRQV�DV�
ZHOO�VXFK�DV�DLUSRUWV��FROOHJH�FDPSXVHV��KRVSLWDOV��DQG�VWDGLXPV� ([HFXWLYHV�DW�)ULHQGO\�,FH�&UHDP�
&RUSRUDWLRQ�KRSH�WKLV�FR�EUDQGLQJ�PHWKRG�RSHQV�SRVVLELOLWLHV�LQ�WKH�IXWXUH�WR�KHOS�WKH�VWUXJJOLQJ�FRPSDQ\���
)ULHQGO\¶V�LV�SODQQLQJ�RQ�RSHQLQJ WHQ�PRUH�)ULHQGO\¶V�6FRRS�6KRS�ORFDWLRQV�LQ����� �$EHOVRQ��������

0(18�,7(06��%85*(5�.,1*�9(5686�)5,(1'/<¶6
%XUJHU�.LQJ¶V�PHQX�FRQVLVWV�RI�D�EUHDNIDVW��OXQFK��DQG�GLQQHU�LWHPV���7KH�EUHDNIDVW�PHQX�LQFOXGHV�

LWHPV�VXFK�DV�ELVFXLWV��EXUULWRV��&52,66$1¶:,&+�VDQGZLFKHV��SDQFDNHV��RDWPHDO��KDVK�EURZQV��DQG�
GULQNV�VXFK�DV�PLON��FRIIHH��DQG�MXLFH���7KH�OXQFK�DQG�GLQQHU�PHQX�LQFOXGH�SRSXODU�LWHPV�VXFK�DV�LWV�
IHDWXUHG�EXUJHU�QDPHG�WKH�:+233(5�DQG�RWKHU�LWHPV�VXFK�DV�FKLFNHQ�DQG�ILVK�VDQGZLFKHV��DQG�VLGH�LWHPV�
OLNH�FKLFNHQ�QXJJHWV��IULHV��RQLRQ�ULQJV��DQG�VDODGV���%XUJHU�.LQJ�DOVR�VHUYHV�GHVVHUW�LWHPV�VXFK�DV�VXQGDHV��
SLHV��VKDNHV��DQG�LFH�FUHDP�FRQHV�

,Q�$SULO�������%XUJHU�.LQJ�XQYHLOHG�QHZ�LWHPV�RQ�LWV�PHQX���7KLV�ZDV�WKH�ODUJHVW�DGGLWLRQ�RI�
PHQX�LWHPV�VLQFH�WKH�FKDLQ�ZDV�FUHDWHG�RYHU����\HDUV�DJR���7KH�GHFLVLRQ�E\�%XUJHU�.LQJ�WR�DGG�QHZ�LWHPV�
WR�LWV�PHQX�FDPH�IURP�FXVWRPHU�GHPDQG���%XUJHU�.LQJ¶V�FXVWRPHUV�ZDQWHG�PRUH�RSWLRQV�RQ�WKH�PHQX�OLNH�
WKH�RQHV�RIIHUHG�E\�6WDUEXFNV�DQG�LWV�ODUJHVW�FRPSHWLWRU��0F'RQDOG¶V��-HQQLQJV�������� %XUJHU�.LQJ�DGGHG�
WHQ�QHZ�LWHPV�WR�LWV�PHQX�ZKLFK�LQFOXGH�WKH�³QHZ�SUHPLXP�*DUGHQ�)UHVK�VDODGV��VQDFN�ZUDS�VDQGZLFKHV��
IUXLW�VPRRWKLHV��FKLFNHQ�VWULSV�DQG�IUDSSH�GULQNV´��-HQQLQJV������������7KH�QHZ�LWHPV�RIIHUHG�E\�%XUJHU�
.LQJ�DUH�IUHVK�DQG�SUHSDUHG�ZKHQ�RUGHUHG�E\�FXVWRPHUV��-HQQLQJV��������

/LNH�%XUJHU�.LQJ��)ULHQGO\¶V�PHQX�RIIHUV�EUHDNIDVW��OXQFK��DQG�GLQQHU�LWHPV�DV�ZHOO���%UHDNIDVW�
LWHPV�LQFOXGH�SDQFDNHV�DQG�RPHOHWWHV���/XQFK�DQG�GLQQHU�PHQX�LWHPV�LQFOXGH�VDQGZLFKHV��EXUJHUV��VRXSV��
DQG�VDODGV���+RZHYHU��)ULHQGO\¶V�LV�IDPRXV�IRU�LWV�GHVVHUW�RSWLRQV���'HVVHUW�LWHPV�LQFOXGH�VXQGDHV��
EURZQLHV��FDNHV��DQG�LWV�IODJVKLS�LWHPV�ZKLFK�DUH�)ULEEOH�VKDNHV�DQG�)ULHQG�]�LFH�FUHDP�

%XUJHU�.LQJ¶V�PRVW�SRSXODU�PHQX�LWHPV�LQFOXGH�LWV�OXQFK�DQG�GLQQHU�RIIHULQJV�ZKLFK�DUH�EXUJHUV�
DQG�IULHV���2Q�WKH�RWKHU�KDQG��)ULHQGO\¶V�LV�NQRZQ�IRU�LWV�GHVVHUW�RIIHULQJV�VXFK�DV�VXQGDHV�DQG�FRQHV���
$OWKRXJK�%XUJHU�.LQJ�DQG�)ULHQGO\¶V�RIIHU�VLPLODU�SURGXFWV�LQ�LWV�EUHDNIDVW�PHQX�VXFK�DV�HJJV��OXQFK�DQG�
GLQQHU�LWHPV�VXFK�DV�EXUJHUV��IULHV��DQG�VDODGV��DQG�GHVVHUW�LWHPV�VXFK�DV�VXQGDHV��VKDNHV��DQG�FRQHV��WKH\�
WDUJHW�FXVWRPHUV�ZLWK�GLIIHUHQW�SUHIHUHQFHV���%XUJHU�.LQJ�VHUYHV�FKHDSHU��IDVW�IRRG�LWHPV�IRU�FXVWRPHUV�RQ�
WKH�UXQ�ZKHUHDV�)ULHQGO\¶V�VHUYHV�IRRG�D�OLWWOH�PRUH�SULFLHU�LQ�FRPSDULVRQ�WR�%XUJHU�.LQJ��SUHSDUHG�ZKHQ�
RUGHUHG�E\�D�FXVWRPHU��DQG�WDUJHWHG�DW�FXVWRPHUV�ORRNLQJ�IRU�D�GLQH�LQ�H[SHULHQFH�

*HQHUDOO\��OXQFK�GLQQHU�LWHPV�SDLU�ZHOO�ZLWK�GHVVHUW�LWHPV���%HFDXVH�WKH�)ULHQGO\¶V�6FRRS�6KRS�
RQO\�RIIHUV�GHVVHUW�LWHPV��WKH\�GR�QRW�GLUHFWO\�FRPSHWH�ZLWK�%XUJHU�.LQJ���&XVWRPHUV�FDQ�RUGHU�LWHPV�IURP�
ERWK�PHQXV�ZKLFK�GR�QRW�FRPSHWH�DJDLQVW�RQH�DQRWKHU���,QVWHDG��WKH�RIIHULQJV�E\�ERWK�FKDLQV�FRPSOHPHQW�
HDFK�RWKHU���%HFDXVH�ERWK�FKDLQV�DUH�SRSXODU�IRU�LWHPV�ZKLFK�GR�QRW�FRPSHWH�DJDLQVW�HDFK�RWKHU��WKH�FR�
EUDQGLQJ�YHQWXUH�EHWZHHQ�%XUJHU�.LQJ�DQG�)ULHQGO\¶V�FRPSOHPHQW�RQH�DQRWKHU�UDWKHU�WKDQ�WDNH�DZD\�IURP�
HDFK�RWKHU�

)5,(1'/<¶6�,668(6
)ULHQGO\¶V�KDV�EHHQ�IDFLQJ�D�QXPEHU�RI�LVVXHV�UHFHQWO\���,Q�2FWREHU�������)ULHQGO\�,FH�&UHDP�

&RUSRUDWLRQ�ILOHG�IRU�&KDSWHU����EDQNUXSWF\�SURWHFWLRQ�LQ�WKH�VWDWH�RI�'HODZDUH� 7KH\�ILOHG�IRU�&KDSWHU����
GXH�WR�WKH�GRZQWXUQ�RI�WKH�HFRQRP\��ULVLQJ�FRVWV�IRU�JRRGV��DQG�UHQW�IRU�ORFDWLRQV�ZKLFK�ZHUH�JUHDWHU�WKDQ�
WKH�FXUUHQW�PDUNHW�UDWHV �/RFN\HU�������� 7KH�SUREOHP�IRU�UHQW�UDWHV�RFFXUUHG�EHFDXVH�WKH�FRPSDQ\�
GHFLGHG�WR�VHOO�WKH�ODQG�RI�LWV�VWRUHV�LQ�RUGHU�WR�UDLVH�FDSLWDO PDQ\�\HDUV�DJR���7KH�FRPSDQ\�WKHQ�WXUQHG�
DURXQG�DQG�OHDVHG�WKH ODQG�IRU�WKH�VWRUHV�IURP�LWV�RZQHUV �$EHOVRQ�������� +RZHYHU��)ULHQGO\�,FH�&UHDP�
&RUSRUDWLRQ�ZDV�DEOH�WR�REWDLQ�����PLOOLRQ�RI�ILQDQFLQJ�LQ�RUGHU�WR�FRQWLQXH�RSHUDWLRQV�DQG�UHRUJDQL]H�WKH�
FRPSDQ\���,Q�FRQMXQFWLRQ�ZLWK�WKH�&KDSWHU����ILOLQJ��WKH\�DOVR�DQQRXQFHG�WKH�FORVLQJ�RI����ORFDWLRQV�
RSHUDWLQJ�SRRUO\ LQ�RUGHU�WR�GHFUHDVH�FRVWV��LQFUHDVH�RSHUDWLRQDO�HIIHFWLYHQHVV��DQG�WR�EHWWHU LWV�ILQDQFLDO�
VWDQGLQJ �/RFN\HU��������



,Q�-DQXDU\�������)ULHQGO\�,FH�&UHDP�&RUSRUDWLRQ�UHFRYHUHG�DQG�FDPH�RXW�RI�&KDSWHU����
EDQNUXSWF\ ZLWK�IHZHU�VWRUHV�DQG�DEOH�WR�UHGXFH�WKHLU�GHEW DV�ZHOO �7KRUQ�������� )ULHQGO\¶V�DFWXDOO\�HQGHG�
XS�FORVLQJ�����UHVWDXUDQWV��ZKLFK�DFFRXQWHG�IRU�DSSUR[LPDWHO\�����RI�WKHLU ZKROH FKDLQ���,Q�DGGLWLRQ��
)ULHQGO\¶V�ZDV�DEOH�WR�GUDVWLFDOO\�UHGXFH�WKH�UHQW�IRU LWV�ORFDWLRQV�DV�WKH\�ZHUH�DEOH�WR�VXFFHVVIXOO\�QHJRWLDWH
OHDVHV ZLWK�ODQGRZQHUV LQ�RUGHU�WR�GHFUHDVH�WKH�UHQW�DQG�UHPDLQ�FRPSHWLWLYH �$EHOVRQ��������

)ULHQGO\¶V�KDV�DOVR�XQGHUJRQH�OHDGHUVKLS�FKDQJHV�DV�ZHOO���)ULHQGO\¶V�ZDV�ERXJKW�E\�6XQ�&DSLWDO�
3DUWQHUV��D�SULYDWH�LQYHVWPHQW�ILUP��LQ����� IRU��������PLOOLRQ���6KRUWO\�WKHUHDIWHU�LQ�������1HG�/LGYDOO�ZDV�
QDPHG�&(2 DQG�3UHVLGHQW�RI�)ULHQGO\¶V �.LQQH\����������'XULQJ�KLV�WHQXUH�DV�&(2��/LGYDOO�VWDWHG�KLV�JRDO�
ZDV�WR SURYLGH�IDVWHU�VHUYLFH�DQG�EHWWHU�TXDOLW\�SURGXFWV��$EHOVRQ�������� )ULHQGO\¶V�([SUHVV�ZDV�DOVR�
LQWURGXFHG�GXULQJ�KLV�WHQXUH���)ULHQGO\¶V�([SUHVV�ORFDWLRQV�DUH�JHQHUDOO\�VPDOOHU�WKDQ�WUDGLWLRQDO�)ULHQGO\¶V�
UHVWDXUDQWV���)ULHQGO\¶V�([SUHVV�ORFDWLRQV�IRFXV�RQ�TXLFNHU�VHUYLFH�DQG�RIIHU�D OLPLWHG�PHQX ZLWK�FKHDSHU�
SULFLQJ �(ODQ�������� +RZHYHU��/LGYDOO�RQO\�VWD\HG D�VKRUW�WLPH� +H�VWHSSHG�GRZQ�DV�&(2�LQ��������

,Q $XJXVW�������+DUVKD�$JDGL�ZDV�QDPHG &(2� $JDGL�IRFXVHG�RQ�SURYLGLQJ�D�PHQX�ZLWK�IUHVK�
DQG�KHDOWKLHU�RSWLRQV���+H�DOVR�IRFXVHG�RQ�PDUNHWLQJ�SURPRWLRQV DV�ZHOO�VXFK�DV�µ+LJK��¶ �/RFN\HU��������
7KH�µ+LJK��¶ SURPRWLRQ�IRFXVHG�RQ�JLYLQJ�RXW�RQH�WULOOLRQ�KLJK�ILYHV�WR�)ULHQGO\¶V�FXVWRPHUV�DQG�RIIHULQJ�D�
PHQX�RIIHULQJ�SRSXODU�LWHPV IRU�RQO\��� �7KRUQ�������� /LNH�KLV�SUHGHFHVVRU�/LGYDOO��$JDGL�RQO\�VWD\HG�D�
VKRUW�WLPH�DV�ZHOO���+H�UHVLJQHG�DV�)ULHQGO\¶V�&(2�LQ�)HEUXDU\������ )ULHQGO\¶V�QDPHG�&22�-DPHV�
3DUULVK�DV�WKH�LQWHULP�&(2�ZKLOH�WKH\�VHDUFK IRU�D�SHUPDQHQW &(2 �.LQQH\��������

27+(5�)5,(1'/<¶6�9(1785(6
,Q�DGGLWLRQ�WR�FR�EUDQGLQJ�ZLWK�%XUJHU�.LQJ��)ULHQGO\¶V�LV�LPSOHPHQWLQJ�RWKHU�VWUDWHJLHV�DV�ZHOO�LQ�

RUGHU�WR�UHSRVLWLRQ WKH�FRPSDQ\��VWUHQJWKHQ�LWV EUDQG�QDPH�DFURVV�WKH�8QLWHG�6WDWHV��DQG�LQFUHDVH VDOHV�WR�
UHMXYHQDWH�WKH�VWUXJJOLQJ�FRPSDQ\���)ULHQGO\¶V�LV�QRZ�VHOOLQJ�LWV�LFH�FUHDP LQ�YDULRXV�VXSHUPDUNHWV�VXFK�DV�
)RRG�/LRQ�DQG�:DOPDUW�LQ�RUGHU�WR�LQFUHDVH�VDOHV�DQG�PDUNHW LWVHOI�DFURVV�WKH�8QLWHG�6WDWHV� 6LQFH�-XQH
������������PRUH�VXSHUPDUNHWV�DUH�QRZ�FDUU\LQJ�)ULHQGO\¶V�SURGXFWV��D�����LQFUHDVH �$EHOVRQ��������
)LJXUH �� EHORZ�VKRZV�D�FXVWRPHU�VKRSSLQJ�IRU�)ULHQGO\¶V�LFH�FUHDP�DW�D�ORFDO�:DOPDUW�

)LJXUH��
)ULHQGO\¶V�,FH�&UHDP�LQ�D�IUHH]HU�DLVOH�DW�D�VXSHUPDUNHW

6RXUFH��KWWS���DUWLFOHV�ERVWRQ�FRP������������EXVLQHVV���������B�BVXSHUPDUNHWV�JURFHU\�VWRUHV�
SDWKPDUN

,Q�0DUFK�������)ULHQGO\¶V�VXFFHVVIXOO\�REWDLQHG�D�SHUPLW�WR�VHUYH�DOFRKRO�DW�LWV�&KLFRSHH��
0DVVDFKXVHWWV�ORFDWLRQ� ,Q�RUGHU�WR�VHUYH�DOFRKRO�DW�WKLV�ORFDWLRQ��WKH�UHVWDXUDQW�VWLOO�QHHGV WR�FUHDWH�VSDFH�
LQ�WKH�EXLOGLQJ�WR�VWRUH�WKH�DOFRKRO���,Q�DGGLWLRQ��)ULHQGO\¶V�KDV�QRW�EHHQ�GHFLGHG�ZKLFK�W\SHV�RI�DOFRKRO WR�
VHUYH �0LFKDOVNL����������³7KH�PRYH�E\�WKH�RSHUDWRU�RI�VHYHUDO�KXQGUHG�IDPLO\�IULHQGO\�UHVWDXUDQWV�LQ�WKH�
1RUWKHDVW�WR�VHOO�EHHU�DQG�ZLQH�IROORZV�VLPLODU�VWHSV�E\ WKH�OLNHV�RI�6WDUEXFNV�DQG�%XUJHU�.LQJ�DV�IDVW�IRRG�
DQG�IDVW�FDVXDO�UHVWDXUDQWV�LQFUHDVLQJO\�VHHN�WR�H[SDQG�WKHLU�RIIHULQJV�DQG�ZRR�D�ODUJHU�FRQVXPHU�EDVH´�
�6KDQNHQ 1HZV�'DLO\������������%\�LQFRUSRUDWLQJ�DOFRKRO�LQWR�LWV�PHQX��)ULHQGO\¶V�LV�DWWHPSWLQJ�WR�
UHSRVLWLRQ�LWVHOI�LQ�RUGHU�WR�VWUHQJWKHQ�LWV�EUDQG��DSSHDO�WR�PRUH�FXVWRPHUV��FRPSHWH�DJDLQVW�RWKHU�
UHVWDXUDQWV�ZKLFK�VHUYH�DOFRKRO��DQG�XOWLPDWHO\�LQFUHDVH�VDOHV��0LFKDOVNL��������



&2�%5$1',1*
&R�EUDQGLQJ�FDQ�EH�GHILQHG�³DV�WKH�FRPELQLQJ�DQG�UHWDLQLQJ�RI�WZR�RU�PRUH�EUDQGV�WR�FUHDWH�D�

VLQJOH��XQLTXH�SURGXFW�RU�VHUYLFH´��3LSHV���������� 7KH�JRDO�RI�FR�EUDQGLQJ�LV�WR�WDNH�DGYDQWDJH RI WKH�
VWUHQJWKV RI�HDFK�EUDQG� 0RUH�FRPSDQLHV�DUH�FR�EUDQGLQJ�LQ�WRGD\¶V�HFRQRP\�DQG�PDUNHWSODFH���$�ODUJH�
QXPEHU�RI�FR�EUDQGLQJ�H[DPSOHV�H[LVW�ZLWKLQ�YDULRXV�LQGXVWULHV�WKURXJKRXW�WKH�ZRUOG�LQFOXGLQJ��KRZHYHU�
QRW�OLPLWHG�WR��WKH�DLUOLQH��DXWRPRWLYH��KRVSLWDOLW\��UHWDLO��WHFKQRORJ\��DQG�UHVWDXUDQW LQGXVWULHV�

$GYDQWDJHV
&RPSDQLHV�HQJDJH�LQ�FR�EUDQGLQJ�IRU�D�QXPEHU�RI UHDVRQV� 7KRVH�UHDVRQV�LQFOXGH�ILQDQFLDO�

LQFHQWLYHV�DQG�WR�LQFUHDVH�WKH�FXVWRPHU�EDVH�

)LQDQFLDO�,QFHQWLYHV
,Q�WRGD\¶V�GRZQWURGGHQ HFRQRP\��FRPSDQLHV�DUH�DWWHPSWLQJ�WR�ILQG�FUHDWLYH�ZD\V�WR�LQFUHDVH�

SURILWV DQG�UHGXFH�FRVWV���³&RPSDQLHV��PHDQZKLOH��UHSRUW�LQFUHDVHG�SURILWV��ZKLOH�IUDQFKLVHV�EHQHILW�
EHFDXVH�WKH\
UH�DSSHDOLQJ�WR�PRUH�FXVWRPHUV�DQG�PD[LPL]LQJ�VSDFH� 7\SLFDOO\��DGGLQJ�D�VHFRQG�EUDQG�FDQ�
LQFUHDVH�D�UHVWDXUDQW
V VDOHV�E\�DV�PXFK�DV����SHUFHQW´ �6FULSSV�+RZDUG�1HZV�6HUYLFH���������� &R�
EUDQGLQJ�RIIHUV�DQ�HIIHFWLYH�PHWKRG�WR�QRW�RQO\�LQFUHDVH�SURILWV��EXW�UHGXFH�DQG�VKDUH�FRVWV DV�ZHOO� %\�FR�
EUDQGLQJ��FRPSDQLHV�DUH�DEOH�WR�VKDUH�YDULRXV�FRVWV�VXFK�DV�DGYHUWLVLQJ��RSHUDWLQJ��HTXLSPHQW��DQG�ODERU
FRVWV���5HVWDXUDQWV�ZKLFK�FR�EUDQG�FDQ ³VKDUH�WKH�VDPH�EXLOGLQJ��DQG�LQ�VRPH�FDVHV�WKH�VDPH�VWDII��FRXQWHU�
DQG�NLWFKHQ´ �0DJORII� ��������

$�SULPH�H[DPSOH�RI�WKLV�LQFOXGHV�WKH�FR�EUDQGLQJ�HIIRUW�E\�'XQNLQ¶�%UDQGV���'XQNLQ¶ %UDQGV�
RSHUDWH�'XQNLQ¶ 'RQXWV�DQG�%DVNLQ�5REELQV�UHVWDXUDQWV���7KHUH�DUH�VRPH�ORFDWLRQV�ZKLFK�KRXVH�ERWK�
UHVWDXUDQWV�LQ�RQH�EXLOGLQJ���7KLV�DOORZV�ERWK�EUDQGV WR�UHGXFH�DQG�VKDUH�FRVWV�VXFK�DV�DGYHUWLVLQJ��
SHUVRQQHO��DQG�UHDO�HVWDWH�DPRQJ�RWKHUV� ³%\�HPSOR\LQJ�FR�ORFDWLRQ�DV�SDUW�RI�WKH�VWUDWHJ\��WKH�WZR�FKDLQV�
FDQ�VKDUH�IDFLOLWLHV�OLNH�GLQLQJ�URRPV�DQG�KHOS�PLQLPL]H�VRPH�RI�WKHLU�MRLQW�EXVLQHVV�H[SHQVHV´��7DWXP��
�������� ³&R�EUDQGLQJ�XOWLPDWHO\�VDYHV�PRQH\�EHFDXVH�LW�UHTXLUHV�OHVV�ODQG�DQG�IHZHU�EXLOGLQJV��D�SOXV�LQ�
FRPPHUFLDO�DUHDV�ZKHUH�FRVWV�IRU�SULPH�VSDFH�VXLWDEOH�IRU�D�UHVWDXUDQW�DUH�JRLQJ�WKURXJK�WKH�URRI´��6FULSSV�
+RZDUG�1HZV�6HUYLFH����������

,QFUHDVH�&XVWRPHU�%DVH
&R�EUDQGLQJ�DOVR�SURYLGHV�IRU�DQ�HIIHFWLYH�PHWKRG�WR�DSSHDO�WR�D�ODUJHU�FXVWRPHU�EDVH�WKDQ�VLPSO\�

EUDQGLQJ�DV�D�ORQH HQWLW\���³&R�EUDQGLQJ�FDQ�LQFUHDVH�WKH�YLVLELOLW\�DQG�PDUNHW�VKDUH�RI�ERWK�IUDQFKLVHV´�
�0DJORII� �������� 7KURXJK�FR�EUDQGLQJ��UHVWDXUDQWV DUH�DEOH�WR�DSSHDO�WR�D�ZLGHU�DXGLHQFH�DQG�WKXV�
LQFUHDVH�WKH�QXPEHU�RI�FXVWRPHUV�HQWHULQJ�LQWR�WKHLU�VWRUH� ³$W�WKH�VDPH�WLPH��WKH\�DWWUDFW�FXVWRPHUV�ZKR�
HQMR\�WKH�DELOLW\�WR�RUGHU�IRRG�IURP�WZR�GLIIHUHQW�PHQXV�XQGHU�WKH�VDPH�URRI��LQFUHDVLQJ�WKH�SRVVLELOLW\�RI�
JURXSV�RI�FXVWRPHUV�FKRRVLQJ�WKHP�UDWKHU�WKDQ�D�FKDLQ�RSHUDWLQJ�DORQH´��7DWXP����������� ³%XW�SXW�VLPSO\��
PRUH�FKRLFHV�DSSHDO�WR�PRUH�FXVWRPHUV��LQFUHDVLQJ�WKH�FKDQFH�WKDW�ELJJHU�JURXSV�ZLOO�YLVLW�WKH�VLWH��
UHVXOWLQJ�LQ�D�KLJKHU�WDE´��6FULSSV�+RZDUG�1HZV�6HUYLFH����������

$QRWKHU�FR�EUDQGLQJ�H[DPSOH�LQ�WKH�UHVWDXUDQW�LQGXVWU\�ZKLFK�DLPV�DW�LQFUHDVLQJ�LWV�FXVWRPHU�EDVH�
LQFOXGHV�7LP�+RUWRQ¶V�DQG�&ROG�6WRQH�&UHDPHU\� 7LP�+RUWRQ¶V�LV�ZHOO�NQRZQ�IRU�LWV�FRIIHH�DQG�
GRXJKQXWV���7KHUHIRUH��7LP�+RUWRQ¶V�QRUPDOO\�KDV�KLJKHU�FXVWRPHU�WUDIILF�LQ�WKH�PRUQLQJ�DQG�HDUO\�
DIWHUQRRQ�KRXUV���&ROG�6WRQH�&UHDPHU\�VSHFLDOL]HV�LQ�YDULRXV�GHVVHUW�LWHPV�VXFK�DV�LFH�FUHDPV��VXQGDHV��
DQG�FDNHV���&ROG�6WRQH�XVXDOO\�JHQHUDWHV�KLJKHU�FXVWRPHU�WUDIILF�LQ�WKH�ODWH�DIWHUQRRQ�DQG�HYHQLQJ�KRXUV���
%\�FR�EUDQGLQJ��WKH\�ZHUH�DEOH�WR�ERRVW FXVWRPHU�WUDIILF�LQ�WKH�VWRUH�WKURXJKRXW�WKH�GD\ �0DJORII� ������

'LVDGYDQWDJHV
&R�EUDQGLQJ�KDV�LWV�IDLU�VKDUH�RI�GUDZEDFNV DV�ZHOO� 7KH�LVVXHV�DVVRFLDWHG�ZLWK�FR�EUDQGLQJ�

LQFOXGH�EUDQG�UHFRJQLWLRQ��FRQIXVLRQ��FRPSHWLWLRQ��DQG�OHJDO�UHTXLUHPHQWV�

%UDQG�5HFRJQLWLRQ
&R�EUDQGLQJ�PD\�FDXVH�LVVXHV�ZLWK�WKH�EUDQG�RI�WKH�UHVWDXUDQW���%\�FR�EUDQGLQJ��WKH�UHVWDXUDQWV�

KDYH WKH�SRVVLELOLW\�RI�XQLQWHQWLRQDOO\�UXLQLQJ�WKH�RWKHU¶V�UHSXWDWLRQ�DQG�FDQ�RFFXU�LQ�PDQ\�ZD\V���³,I�D�
FXVWRPHU�KDV�D�EDG�H[SHULHQFH�DW�RQH�FRPSDQ\��WKH�FKDQFHV�WKDW�KH�RU�VKH�YLVLWV�DJDLQ�DUH�VOLP��HYHQ�LI�LW�LV�
SDLUHG�ZLWK�DQRWKHU�QDPH´��6FULSSV�+RZDUG�1HZV�6HUYLFH����������



)RU�H[DPSOH��<XP��%UDQGV�RSHUDWHV�3L]]D�+XW��7DFR�%HOO��DQG�.)&� 7KHUH�DUH�VRPH�FR�EUDQGHG�
ORFDWLRQV�ZKLFK�KRXVH DOO�WKUHH�UHVWDXUDQWV�DW�D�VLQJOH�ORFDWLRQ� ,VVXHV�DW MXVW�RQH�RI�WKHVH�UHVWDXUDQWV�PD\�
GLVFRXUDJH�FXVWRPHUV�IURP�HDWLQJ�DW�WKH�XQDIIHFWHG�UHVWDXUDQW�GXH�WR�LWV�UHODWLRQVKLS�ZLWK�WKH�DIIHFWHG�
UHVWDXUDQW���7DFR�%HOO�KDV�SUHYLRXVO\�KDG�LVVXHV�ZLWK�VDOPRQHOOD�RXWEUHDNV�DW�YDULRXV�ORFDWLRQV�QDWLRQZLGH�
,Q�D�VHSDUDWH�LQFLGHQW��LQ�-DQXDU\�������7DFR�%HOO IDFHG�D�ODZVXLW�DOOHJLQJ�WKDW�WKH\�ZHUH�QRW�XVLQJ�UHDO�
EHHI���$OWKRXJK�XQIDLU��D�FXVWRPHU�PD\�DVVRFLDWH DQ�LQFLGHQW�DW�7DFR�%HOO�ZLWK�LWV�FR�EUDQGHG�SDUWQHU DV�
ZHOO���7KH\�PD\�EHOLHYH�WKH�RWKHU�UHVWDXUDQW VXFK�DV�3L]]D�+XW�ZKLFK�LV�FR�EUDQGHG�DORQJVLGH�7DFR�%HOO�
DQG�KRXVHG�DW�WKH�VDPH�ORFDWLRQ�PD\�EH�DIIHFWHG�DV�ZHOO���(YHQWV�VLPLODU�WR�WKRVH�DW�7DFR�%HOO�PD\�GHWHU�D�
FXVWRPHU�IURP�HQWHULQJ�WKH�UHVWDXUDQW�WR�HDW�DW�WKH�FR�EUDQGHG�VWRUH��WKXV�UXLQLQJ�WKH�UHSXWDWLRQ�DQG�VDOHV�RI�
WKH�XQDIIHFWHG�EUDQG� ³,I�WKH�FR�EUDQG�KDV�VRPH�QHJDWLYH�DVVRFLDWLRQV��WKHVH�FDQ�DOVR�WUDQVIHU�WR�WKH�RWKHU�
EUDQG�DQG�FDXVH�D�GURS�LQ�LWV�UHSXWDWLRQ´��0DJORII���������� 7KLV�UHVXOWV LQ�³EUDQG�HTXLW\�GLOXWLRQ� ,Q�WKLV�
FDVH��FRQVXPHUV�EHJLQ�WR�DVVRFLDWH�WKH�WZR�EUDQGV�DV�RQH�FRPELQHG�EUDQG��DQG�HDFK�EUDQG�ORVHV�VRPH�RI�LWV�
XQLTXH�LGHQWLW\�DQG�DSSHDO´��0DJORII����������

&RQIXVLRQ
,Q�DGGLWLRQ�WR�FDXVLQJ�DQ�LVVXH�ZLWK�EUDQG�UHFRJQLWLRQ��FR�EUDQGLQJ�PD\�FDXVH�FRQIXVLRQ�DV�ZHOO�

,W�LV�SRVVLEOH�WKDW�D�FXVWRPHU�PD\�QRW�DVVRFLDWH�RQH�EUDQG�ZLWK�WKH�RWKHU DQG�KRZ�WKH\�FRPSOHPHQW HDFK
DQRWKHU��5HDGHU����������$�FXVWRPHU�PD\�DOVR�FKDUDFWHUL]H�ERWK�EUDQGV�DV�RQH�VLQJOH�EUDQG� )RU�H[DPSOH��D�
FXVWRPHU�PD\�DVVXPH�WKH�FKDLQ�ZLWK�WKH�ODUJHU�VLJQ LV�WKH�SULPDU\�EUDQG��ZKHQ�LQ�IDFW��ERWK�DUH�RQ�HTXDO�
IRRWLQJ� $V�PHQWLRQHG�SUHYLRXVO\��WKLV�PD\�UHVXOW�LQ�EUDQG�HTXLW\�GLOXWLRQ �,QJUDP��������

&RPSHWLWLRQ
&R�EUDQGLQJ�PD\�DOVR�XQLQWHQWLRQDOO\�UHVXOW�LQ�XQZDQWHG�FRPSHWLWLRQ�EHWZHHQ�WKH�EUDQGV���$�

ODUJHU�DQG�PRUH�SRSXODU�EUDQG�PD\�WDNH�DZD\�VDOHV DQG�QRWRULHW\�IURP�D�VPDOOHU�DQG�RU�OHVVHU�NQRZQ�
EUDQG���$V�D�UHVXOW��WKH�VPDOOHU�DQG�RU�OHVVHU�NQRZQ�EUDQG�PD\�VXIIHU�DV�WKH\�DUH�QRW�DEOH�WR�HIIHFWLYHO\�
HVWDEOLVK�DQG�PDUNHW�WKHPVHOYHV �5HDGHU� ��������

/HJDO�5HTXLUHPHQWV
&R�EUDQGLQJ�PD\�DOVR�UHVXOW�LQ�QXPHURXV�OHJDO�UHTXLUHPHQWV�WR�EH�IXOILOOHG�SULRU�WR�WKH�FR�

EUDQGLQJ�YHQWXUH�WR�HYHQ�FRPPHQFH� ³5HDFKLQJ�DQ�DJUHHPHQW�RQ�FR�EUDQGLQJ�FDQ�EH�D�WLPH�FRQVXPLQJ�
DQG�FRPSOH[�SURFHVV��JHQHUDOO\�LQYROYLQJ�OHQJWK\�QHJRWLDWLRQV�DQG�FRPSOLFDWHG�OHJDO�DJUHHPHQWV´
�0DJORII���������� 7KH�OHJDO�DJUHHPHQWV�PXVW�EH�IDLU�DQG�ILQDQFLDOO\�HTXLWDEOH�WR�DOO�SDUWLHV�LQYROYHG���,W�LV�
LPSHUDWLYH�QR�RQH�EUDQG�KROGV�DQ�DGYDQWDJH�RYHU�WKH�RWKHU�LQ�WKH�FR�EUDQGLQJ�UHODWLRQVKLS �0DJORII��������

27+(5�&2�%5$1',1*�(;$03/(6
7KH�%XUJHU�.LQJ�DQG�)ULHQGO\¶V�FR�EUDQGLQJ�UHODWLRQVKLS�LV�QRW�XQLTXH�LQ�WKH�UHVWDXUDQW�LQGXVWU\���

6HYHUDO�H[DPSOHV�H[LVW�RI�VXFFHVVIXO�FR�EUDQGLQJ�HIIRUWV�DPRQJ�UHVWDXUDQWV�

x 'XQNLQ�'RQXWV�%DVNLQ�5REELQV
x .)&�3L]]D�+XW�7DFR�%HOO
x 7DFR�%HOO�'RULWRV
x 7LP�+RUWRQ¶V�&ROG�6WRQH�&UHDPHU\
x 6DIHZD\�6WDUEXFNV

)LJXUH��� RQ�WKH�IROORZLQJ�SDJH�GLVSOD\V�DQ�LPDJH�RI�D�FR�EUDQGHG�ORFDWLRQ�RI�.)&��3L]]D�+XW��
DQG�7DFR�%HOO��



)LJXUH��
.)&��3L]]D�+XW��DQG�7DFR�%HOO�FR�EUDQGHG�UHVWDXUDQW

6RXUFH��KWWS���ZZZ�UDPHQGD\V�FRP�NHQWDFRKXW�NHQWXFN\�IULHG�FKLFNHQ�WDFR�EHOO�SL]]D�KXW�

5(68/76
&RQVLGHULQJ�KRZ�WKH�FR�EUDQGLQJ�SDUWQHUVKLS�RFFXUUHG UHFHQWO\��WKH�VKRUW�WLPH�RI�WKH�FR�EUDQGLQJ�

SDUWQHUVKLS��DQG�GXH�WR�WKH�VPDOO�VDPSOH�VL]H��LW�LV�GLIILFXOW�WR�DVVHVV�WKH�UHVXOWV�RI�WKH�%XUJHU�.LQJ�DQG�
)ULHQGO\¶V FR�EUDQGLQJ�PDUULDJH� $W�WKH�WLPH�WKLV�FDVH�ZDV�ZULWWHQ��QR�ILQDQFLDO�DQG�RU�SHUIRUPDQFH�GDWD�
ZHUH�DYDLODEOH� 7KHUHIRUH��LW�LV�VWLOO�WRR�HDUO\�LQ�WKH�SDUWQHUVKLS�WR�GHWHUPLQH�ZKHWKHU�WKH�FR�EUDQGLQJ�HIIRUW�
EHWZHHQ�%XUJHU�.LQJ�DQG�)ULHQGO\¶V�FDQ�EHHQ�GHHPHG�D�VXFFHVV�RU�IDLOXUH���

&21&/86,21
7KLV�FDVH�VWXG\�KLJKOLJKWV�WKH�FR�EUDQGLQJ�HIIRUWV�EHWZHHQ�WZR�UHVWDXUDQWV DQG�WKH�DGYDQWDJHV�DQG�

GLVDGYDQWDJH�RI�FR�EUDQGLQJ���7KLV�FDVH�VWXG\�GLVFXVVHV�WKH�VKRUWFRPLQJV�)ULHQGO\¶V�KDV�IDFHG�DQG�WKH�
SDWKV�WKH\�KDYH�WDNHQ�WR�RYHUFRPH�SRRU�SHUIRUPDQFH��VSHFLILFDOO\�FR�EUDQGLQJ�ZLWK�%XUJHU�.LQJ�WR�
VWUHQJWKHQ�LWV�EUDQG�QDPH��H[SDQG�DFURVV�WKH�8QLWHG�6WDWHV��DQG�WR�LQFUHDVH�VDOHV�

7KH�FR�EUDQGLQJ�YHQWXUH�EHWZHHQ�%XUJHU�.LQJ�DQG�)ULHQGO\¶V�SURYHV�WR�EH�D�XQLTXH�FDVH�LQ�WKH�
IUDQFKLVLQJ�LQGXVWU\���8QOLNH�RWKHU�FR�EUDQGLQJ�UHODWLRQVKLSV�LQ�WKH�IUDQFKLVLQJ�LQGXVWU\��WKH�FR�EUDQGLQJ�
SDUWQHUVKLS�EHWZHHQ�%XUJHU�.LQJ�DQG�)ULHQGO\¶V�FRPSOHPHQW�RQH�DQRWKHU���)RU�H[DPSOH��)ULHQGO\¶V�
FRPSHWLWRUV��%DVNLQ�5REELQV�DQG�&ROG�6WRQH�&UHDPHU\��KDYH�FR�EUDQGHG�ZLWK�'XQNLQ¶�'RQXWV�DQG�7LP�
+RUWRQ¶V�UHVSHFWLYHO\���'XQNLQ¶�'RQXWV�DQG�7LP�+RUWRQ¶V�IHDWXUHG�PHQX�LWHP�DUH�GRQXWV�ZKLFK�W\SLFDOO\�
JHQHUDWH�KLJK�FXVWRPHU�WUDIILF�GXULQJ�WKH�PRUQLQJ�KRXUV�RQO\���+RZHYHU��%XUJHU�.LQJ�JHQHUDWHV�FXVWRPHU�
WUDIILF�WKURXJKRXW�WKH�GD\���7KHUHIRUH��WKH�)ULHQGO\¶V�6FRRS�6KRS�KDV�WKH�DELOLW\�WR�VHOO�LWV�LWHPV�WKURXJKRXW�
WKH�GD\�UDWKHU�WKDQ�EH�FRQILQHG�WR�D�VSHFLILF�VHW�RI�KLJK�WUDIILF�KRXUV�GXULQJ�WKH�GD\�OLNH�LWV�FRPSHWLWRUV�

,Q�DQRWKHU�H[DPSOH��FR�EUDQGHG�ORFDWLRQV�IHDWXULQJ�.)&��3L]]D�+XW��DQG�RU�7DFR�%HOO RIIHU�OXQFK�
DQG�GLQQHU�LWHPV�ZKLFK�FRPSHWH�DJDLQVW�RQH�DQRWKHU���2Q�WKH�RWKHU�KDQG��%XUJHU�.LQJ�DQG�)ULHQGO\¶V�
6FRRS�6KRS�GR�QRW�RIIHU�SURGXFWV�ZKLFK�FRPSHWH�DJDLQVW�RQH�DQRWKHU���%XUJHU�.LQJ¶V�LV�SULPDULO\�NQRZQ�
IRU�LWV�OXQFK�DQG�GLQQHU�LWHPV�VXFK�DV�EXUJHUV�DQG�IULHV�ZKHUHDV�)ULHQGO\¶V�6FRRS�6KRS�RQO\�RIIHUV�GHVVHUW�
LWHPV�VXFK�DV�VXQGDHV�DQG�FRQHV���%HFDXVH�WKHVH�WZR�FKDLQV�GR�QRW�RIIHU�LWHPV�ZKLFK�FRPSHWH�DJDLQVW�RQH�
DQRWKHU�RQ�WKH�PHQX��WKH�%XUJHU�.LQJ�DQG�)ULHQGO\¶V�UHODWLRQVKLS�LV�FRPSOHPHQWDU\�UDWKHU�WKDQ�
FDQQLEDOLVWLF�

+HQFH��WKH�FR�EUDQGLQJ�YHQWXUH�EHWZHHQ�%XUJHU�.LQJ�DQG�)ULHQGO\¶V�SURYHV�WR�EH�D�XQLTXH�
LQVWDQFH�LQ�WKH�IUDQFKLVLQJ�LQGXVWU\�DV�WKH�UHODWLRQVKLS�EHWZHHQ�WKH�WZR�FKDLQV�WHQGV�WR�EH�FRPSOHPHQWDU\�
UDWKHU�WKDQ�D�QHJDWLYH�SUHVHQFH�

$OWKRXJK�LW�LV�VWLOO�WRR�HDUO\�LQ�WKH�SDUWQHUVKLS�WR�GHWHUPLQH�ZKHWKHU�WKH�FR�EUDQGLQJ�HIIRUW�
EHWZHHQ�%XUJHU�.LQJ�DQG�)ULHQGO\¶V�FDQ�EHHQ�GHHPHG�D�VXFFHVV�RU�IDLOXUH��)ULHQGO\¶V�LV�WDNLQJ�VWHSV�LQ�WKH�
ULJKW�GLUHFWLRQ�E\�DOLJQLQJ�WKHPVHOYHV�ZLWK�D�UHSXWDEOH�SDUWQHU� +RZHYHU��RQO\�WLPH�ZLOO�WHOO�LI�LW�ZDV�
DFWXDOO\�D�JRRG�LGHD�WR�JHW�D�OLWWOH�µ)ULHQGO\¶�ZLWK�µ7KH�.LQJ¶�



',6&866,21�48(67,216
�� +RZ�PXFK�RI�WKH�EODPH�IRU�)ULHQGO\¶V�LVVXHV�FDQ�EH�SODFHG�RQ�WKH�ODFN�RI�YLVLRQ�DQG�FRQWLQXLW\�RI�

OHDGHUVKLS"
�� ,V�WKH�FR�EUDQGLQJ�HIIRUW�ZLWK�%XUJHU�.LQJ�D�GHVSHUDWLRQ�DWWHPSW�E\�)ULHQGO\¶V�WR�VDYH�WKH�

FRPSDQ\"��:K\�RU�ZK\�QRW"
�� ,V�)ULHQGO\¶V�VXFFHVVIXOO\�PDUNHWLQJ�LWV�EUDQG"��:K\�RU�ZK\�QRW"
�� ,I�\RX�ZHUH�DSSRLQWHG�WKH�QHZ�&(2�RI�)ULHQGO\¶V��ZKDW�VWHSV�ZRXOG�\RX�WDNH�WR�VWUHQJWKHQ�WKH�

FRPSDQ\"
�� :KDW�DUH�RWKHU�FR�EUDQGLQJ�HIIRUWV�)ULHQGO\¶V�FDQ�FRQVLGHU"��:K\�GR�\RX�WKLQN�WKH\�ZRXOG�EH�

VXFFHVVIXO"
�� 2WKHU�WKDQ�FR�EUDQGLQJ��ZKDW�RWKHU�VXJJHVWLRQV�RU�LPSURYHPHQWV�FRXOG�)ULHQGO\¶V�PDNH�WR�

VWUHQJWKHQ�WKH�FRPSDQ\"
�� ,Q�OLJKW�RI�WKH�QHZ PHQX�UHOHDVHG�E\�%XUJHU�.LQJ�RIIHULQJ�IUHVK�DQG�PDGH�WR�RUGHU�LWHPV��KRZ�ZLOO�

WKLV�SRVLWLYHO\�DQG�RU�QHJDWLYHO\�DIIHFW�)ULHQGO\¶V�6FRRS�6KRS"��3OHDVH�H[SODLQ�\RXU�UHDVRQLQJ�
�� )URP�WKH�DGYDQWDJHV�RI�FR�EUDQGLQJ�OLVWHG�LQ�WKLV�FDVH�VWXG\��ZKLFK�RI�WKHVH�LV�)ULHQGO\¶V�OLNHO\�WR�

DFKLHYH"��3OHDVH�H[SODLQ�\RXU�VHOHFWLRQ�DQG�UHDVRQLQJ�
�� )URP�WKH�GLVDGYDQWDJHV�RI�FR�EUDQGLQJ�OLVWHG�LQ�WKLV�FDVH�VWXG\��ZKLFK�RI�WKHVH�LV�)ULHQGO\¶V�OLNHO\�

WR�IDFH"��3OHDVH�H[SODLQ�\RXU�VHOHFWLRQ�DQG�UHDVRQLQJ�

5()(5(1&(6
$EHOVRQ��-HQQ����������)ULHQGO\¶V��%XUJHU�.LQJ�WHVW�RXW�FRPELQLQJ�VKRSV��

+WWS���DUWLFOHV�ERVWRQ�FRP������������EXVLQHVV���������B�BLFH�FUHDP�ZKRSSHU�QHZ�ORFDWLRQ��
>$FFHVVHG�WKH���WK RI�)HEUXDU\ ����� �����@

$EHOVRQ��-HQQ����������)ULHQGO\¶V�&(2�VWHSSLQJ�GRZQ�
+WWS���ZZZ�ERVWRQ�FRP�%RVWRQ�EXVLQHVVXSGDWHV���������PRQWK�DIWHU�IULHQGO\�HPHUJHV�IURP�
EDQNUXSWF\�FRPSDQ\�SXWV�LWV�FHR�LFH�;-$R%27�7R$DN;�WZI\;Z,�LQGH[�KWPO��>$FFHVVHG�WKH�
��WK�RI�0DUFK������������@��

$EHOVRQ��-HQQ����������)ULHQGO\¶V�FKDLQ�LQ�D�VZHHW�VSRW��&(2�VD\V���
+WWS���ZZZ�ERVWRQ�FRP�EXVLQHVV�DUWLFOHV������������IULHQGO\VBFKDLQBLQBDBVZHHWBVSRWBFHRBVD\V�
� >$FFHVVHG�WKH���WK�RI�0DUFK������������@���

$EHOVRQ��-HQQ����������)ULHQGO\¶V�,FH�&UHDP�ZDUPLQJ�XS�WR�VXSHUPDUNHW�VDOHV���
+WWS���DUWLFOHV�ERVWRQ�FRP������������EXVLQHVV���������B�BVXSHUPDUNHWV�JURFHU\�VWRUHV�
SDWKPDUN��>$FFHVVHG�WKH���WK�RI�0DUFK������������@�

$EHOVRQ��-HQQ����������)ULHQGO\¶V�WU\LQJ�WR�UHDFK�ILUPHU�JURXQG��
+WWS���DUWLFOHV�ERVWRQ�FRP������������EXVLQHVV���������B�BVXQ�FDSLWDO�LFH�FUHDP�EDQNUXSWF\�
>$FFHVVHG�WKH���WK�RI�)HEUXDU\ �����������@�

%XUJHU�.LQJ��������� $�:RUOG�&ODVV�)UDQFKLVLQJ�2SSRUWXQLW\� +WWS���ZZZ�EN�FRP�HQ�XV�FRPSDQ\�
LQIR�IUDQFKLVH�LQGH[�KWPO��>$FFHVVHG�WKH��VW RI�$SULO������������@

(ODQ��(OLVVD����������)ULHQGO\¶V�VHW�WR�RSHQ�H[SUHVV�XQLW��
+WWS���QUQ�FRP�DUWLFOH�IULHQGO\V�VHW�RSHQ�H[SUHVV�XQLW��>$FFHVVHG�WKH���WK�RI�)HEUXDU\ �����������@

,QJUDP��'DYLG����������7KH�'LVDGYDQWDJHV�RI�)UDQFKLVH�&REUDQGLQJ��
+WWS���VPDOOEXVLQHVV�FKURQ�FRP�GLVDGYDQWDJHV�IUDQFKLVH�FREUDQGLQJ�������KWPO��>$FFHVVHG�WKH�
��WK�RI�)HEUXDU\ �����������@�

-HQQLQJV��/LVD����������%XUJHU�.LQJ�)ULHQGO\¶V�K\EULG�RSHQV�LQ�1HZ�-HUVH\��
+WWS���QUQ�FRP�DUWLFOH�EXUJHU�NLQJ�(�������IULHQGO\V�K\EULG�RSHQV�QHZ�MHUVH\��>$FFHVVHG�WKH�
��WK�RI�)HEUXDU\������������@

-HQQLQJV��/LVD����������0HHW�WKH�QHZ�PHQX�DW�%XUJHU�.LQJ��
+WWS���QUQ�FRP�DUWLFOH�PHHW�QHZ�PHQX�EXUJHU�NLQJ��>$FFHVVHG�WKH��UG�RI�$SULO������������@

.LQQH\��-LP����������)ULHQGO\�,FH�&UHDP�&(2�+DUVKD�$JDGL�UHVLJQV�IROORZLQJ�FRPSDQ\¶V�HPHUJHQFH�IURP�
EDQNUXSWF\��+WWS���ZZZ�PDVVOLYH�FRP�EXVLQHVV�
QHZV�LQGH[�VVI���������IULHQGO\BLFHBFUHDPBFHRBKDUVKDBDJDGLBUHVL�KWPO��>$FFHVVHG�WKH���WK�RI�
0DUFK������������@�

.LQQH\��-LP����������)ULHQGO\�,FH�&UHDP�&RUS��WDSV�+DUVKD�$JDGL�WR�UHSODFH�1HG�/LGYDOO�DV�&(2���
+WWS���ZZZ�PDVVOLYH�FRP�QHZV�LQGH[�VVI���������IULHQGO\BLFHBFUHDPBFRUSBWDSVBK�KWPO��
>$FFHVVHG�WKH���WK�RI�0DUFK������������@��



/RFN\HU��6DUDK�(����������)ULHQGO\¶V�&(2�WDONV�DERXW�&K�����ILOLQJ��
+WWS���QUQ�FRP�DUWLFOH�IULHQGO\V�FHR�WDONV�QUQ�DERXW�FK����ILOLQJ"SDJH �����>$FFHVVHG�WKH���WK�RI�
0DUFK������������@���

/RFN\HU��6DUDK�(����������)ULHQGO\�,FH�&UHDP�&RUS��ILOHV�IRU�&K������
+WWS���QUQ�FRP�DUWLFOH�IULHQGO\�LFH�FUHDP�FRUS�ILOHV�FK�����>$FFHVVHG�WKH���WK�RI�)HEUXDU\ ������
�����@

0DJORII��/LVD� ��������$GYDQWDJHV�	�'LVDGYDQWDJHV�RI�&R�%UDQGLQJ�$PRQJ�)UDQFKLVHV�
+WWS���VPDOOEXVLQHVV�FKURQ�FRP�DGYDQWDJHV�GLVDGYDQWDJHV�FREUDQGLQJ�DPRQJ�IUDQFKLVHV�
������KWPO��>$FFHVVHG�WKH���WK�RI�)HEUXDU\ �����������@�

0LFKDOVNL��-HVVLFD����������)ULHQGO\¶V�LQ�&KLFRSHH�$SSURYHG�WR�6HUYH�$OFRKROLF�%HYHUDJHV���
+WWS���ZZZ�ZJJE�FRP������������IULHQGO\V�LQ�FKLFRSHH�DSSURYHG�WR�VHUYH�DOFRKROLF�EHYHUDJHV��
>$FFHVVHG�WKH���WK�RI�0DUFK������������@

3LSHV��.HUU\����������&R�%UDQGLQJ�2IIHUV�WKH�%HVW�RI�%RWK�:RUOGV��
+WWS���ZZZ�IUDQFKLVLQJ�FRP�KRZWRIUDQFKLVHJXLGH�FREUDQGLQJBRIIHUVBWKHBEHVWBRIBERWKBZRUOGV�KW
PO��>$FFHVVHG�WKH���WK�RI�)HEUXDU\ �����������@�

5HDGHU��&DVH\����������7KH�$GYDQWDJHV�	�'LVDGYDQWDJHV�RI�&R�%UDQGLQJ���
+WWS���VPDOOEXVLQHVV�FKURQ�FRP�DGYDQWDJHV�GLVDGYDQWDJHV�FREUDQGLQJ�������KWPO��>$FFHVVHG�WKH�
��WK�RI�)HEUXDU\ �����������@�

6FULSSV�+RZDUG�1HZV�6HUYLFH����������1HZ�UHVWDXUDQW�IODYRU��FR�EUDQGLQJ��
+WWS���FKURQLFOH�DXJXVWD�FRP�VWRULHV������������EXVB�������VKWPO��>$FFHVVHG�WKH���VW�RI�)HEUXDU\�
�����������@

6KDQNHQ�1HZV�'DLO\����������,Q�7HVW�5XQ��)ULHQGO\¶V�/RRNV�WR�3XW�$OFRKRO�RQ�WKH�0HQX��
+WWS���ZZZ�VKDQNHQQHZVGDLO\�FRP�LQGH[�SKS�����������������LQ�WHVW�UXQ�IULHQGO\V�ORRNV�WR�SXW�
DOFRKRO�RQ�WKH�PHQX���>$FFHVVHG�WKH���WK�RI�0DUFK������������@

7DWXP��0DOFROP����������:KDW�LV�&R�%UDQGLQJ"�+WWS���ZZZ�ZLVHJHHN�FRP�ZKDW�LV�FR�EUDQGLQJ�KWP��
>$FFHVVHG�WKH���WK�RI�)HEUXDU\ �����������@��

7KRUQ��%UHW����������)ULHQGO\¶V�H[LWV�&K����� +WWS���QUQ�FRP�DUWLFOH�IULHQGO\�(�������V�H[LWV�FK������
>$FFHVVHG�WKH���WK�RI�0DUFK������������@�

7KRUQ��%UHW� ��������)ULHQGO\¶V�RIIHUV�KLJK�ILYHV�DQG����PHQX�LWHPV�
+WWS���QUQ�FRP�DUWLFOH�IULHQGO\V�RIIHUV�KLJK�ILYHV�DQG���PHQX�LWHPV��>$FFHVVHG�WKH���WK�RI�0DUFK�
�����������@���

:LNLSHGLD����������)ULHQGO\¶V��+WWS���HQ�ZLNLSHGLD�RUJ�ZLNL�)ULHQGO\���V� >$FFHVVHG�WKH���VW�RI�)HEUXDU\�
�����������@



*(77,1*�)5,(1'/<�:,7+�7+(�.,1* ± 7($&+,1*�127(6

$%675$&7
7KLV�FDVH�VWXG\�GLVFXVVHV�WKH�UHFHQW�FR�EUDQGLQJ YHQWXUH�EHWZHHQ�%XUJHU�.LQJ�DQG�)ULHQGO\¶V���$W�

WKH�VXJJHVWLRQ�RI�D�%XUJHU�.LQJ�IUDQFKLVHH��H[HFXWLYHV�DW�%XUJHU�.LQJ�DQG�)ULHQGO\¶V KDYH GHFLGHG�WR�RIIHU�
SURGXFWV�IURP�ERWK�IUDQFKLVHV�DW�D�FR�EUDQGHG�ORFDWLRQ LQ�1HZ�-HUVH\��8QLWHG�6WDWHV���)ULHQGO\¶V�KDV
UHFHQWO\�FRPH�RXW�RI�EDQNUXSWF\�SURWHFWLRQ�DQG�LV�DWWHPSWLQJ�WR�UHYLWDOL]H�LWVHOI���7KHUHIRUH��E\�RIIHULQJ�LWV�
SURGXFWV�DORQJVLGH�%XUJHU�.LQJ��)ULHQGO\¶V�KRSHV�WR�VWUHQJWKHQ�LWV�EUDQG�QDPH�DQG�LQFUHDVH�VDOHV�

7($&+,1*�2%-(&7,9(6
7KLV�FDVH�VWXG\�FRQWDLQV�VXEMHFW�PDWWHU�IURP�YDULRXV�ILHOGV�DQG FDQ�EH�XVHG�LQ�PDQ\�ZD\V�WR�

FRPSOHPHQW�WKH�WHDFKLQJ�REMHFWLYHV�RI�WKH�FRXUVH�IRU�ZKLFK�LW�LV�LQWHQGHG���7KH�IROORZLQJ�REMHFWLYHV�DUH�
SURYLGHG�DV�D�JXLGHOLQH�WR�JHQHUDWH�DGGLWLRQDO�GLVFXVVLRQ�

�� &R�EUDQGLQJ
D� $GYDQWDJHV�DQG�GLVDGYDQWDJHV�RI�FR�EUDQGLQJ
E� ([DPSOHV�RI�FR�EUDQGLQJ LQ�WKH�UHVWDXUDQW�LQGXVWU\ WRGD\

�� 0DUNHWLQJ�6WUDWHJ\
D� 'HYHORSLQJ�DQG�LPSOHPHQWLQJ�D�PDUNHWLQJ�VWUDWHJ\
E� 6WUHQJWKHQLQJ�D�EUDQG�QDPH
F� 0DUNHWLQJ D�FRPSDQ\�WKURXJK�FULVLV DQG�IDLOXUH

�� 6WUDWHJLF�0DQDJHPHQW
D� 'HFLVLRQV�E\�FRUSRUDWH�H[HFXWLYHV
E� 'HFLVLRQ�PDNLQJ�WKURXJK�FKDQJHV�LQ�YLVLRQ�DQG�OHDGHUVKLS

�� &ULVLV�0DQDJHPHQW
D� 0DQDJLQJ�DQG�RYHUFRPLQJ�FULVLV
E� 'HDOLQJ�ZLWK�EDQNUXSWF\
F� +DQGOLQJ FKDQJHV�LQ�OHDGHUVKLS

�� )UDQFKLVLQJ
D� )UDQFKLVHH�)UDQFKLVRU�UHODWLRQVKLS
E� $GYDQWDJHV�DQG�GLVDGYDQWDJHV�RI�FR�EUDQGLQJ�ZLWKLQ�IUDQFKLVHV
F� /HDGHUVKLS�FKDQJHV�ZLWKLQ�D�IUDQFKLVH
G� +RZ�IUDQFKLVHV�PLWLJDWH�FULVLV
H� ([DPSOH�RI�IUDQFKLVHV DQG�IUDQFKLVH�FR�EUDQGLQJ

7($&+,1*�675$7(*<
7KLV�FDVH�VWXG\�FDQ�EH�XVHG�WR�FRYHU�DQG�DGGUHVV�WKH�IROORZLQJ�WRSLFV�UHOHYDQW�WR�YDULRXV�

GLVFLSOLQHV�WRGD\���7KH�FDVH�VWXG\�LV�EDVHG�XSRQ�D�FXUUHQW�HYHQW�LQ�WKH�UHVWDXUDQW�LQGXVWU\���7KLV�FDVH�VWXG\�
LV�LQWHQGHG�IRU�XQGHUJUDGXDWH�DQG�JUDGXDWH�OHYHO�VWXGHQWV�SXUVXLQJ�GHJUHHV�LQ�YDULRXV�GLVFLSOLQHV��KRZHYHU��
QRW�OLPLWHG�WR��VXFK�DV�EXVLQHVV��KRVSLWDOLW\��DQG�IUDQFKLVLQJ� 'LVFXVVLRQ�ZLOO�YDU\�GHSHQGLQJ�XSRQ�WKH�
DXGLHQFH�IRU�ZKLFK�WKLV�FDVH�VWXG\�LV�LQWHQGHG�IRU��KRZHYHU�WKH IROORZLQJ�WRSLFV�DUH�SURYLGHG�DV�D�JXLGHOLQH�
WR�JHQHUDWH�DGGLWLRQDO�GLVFXVVLRQ�

�� &R�EUDQGLQJ�
7KLV�FDVH�VWXG\�IRFXVHV�H[WHQVLYHO\�RQ�FR�EUDQGLQJ�ZLWKLQ�WKH�UHVWDXUDQW�LQGXVWU\���6SHFLILFDOO\��
WKLV�FDVH�VWXG\�GLVFXVVHV�WKH�FR�EUDQGLQJ�HIIRUWV�RI�%XUJHU�.LQJ�DQG�)ULHQGO\¶V���+RZHYHU��D�
JHQHUDO RYHUYLHZ�RI�FR�EUDQGLQJ�LV�SURYLGHG�ZLWK�VHYHUDO�DGYDQWDJHV�DQG�GLVDGYDQWDJHV�RI�FR�
EUDQGLQJ QDPHG�DV�ZHOO���,Q�DGGLWLRQ��FR�EUDQGLQJ�H[DPSOHV�LQ�WKH�UHVWDXUDQW�LQGXVWU\ RXWVLGH�RI�
%XUJHU�.LQJ�DQG�)ULHQGO\¶V�DUH�DOVR�SURYLGHG� 2WKHU�FR�EUDQGLQJ�H[DPSOHV�LQ�WKH�IUDQFKLVLQJ�



LQGXVWU\�FDQ�EH�FRPSDUHG�DQG�FRQWUDVWHG DV�ZHOO���7KH�DGYDQWDJHV�DQG�GLVDGYDQWDJHV�RI�FR�
EUDQGLQJ�PHQWLRQHG�LQ�WKLV�FDVH�VWXG\�FDQ�EH�DSSOLHG�WR�RWKHU�FR�EUDQGLQJ�H[DPSOHV�

�� 0DUNHWLQJ�6WUDWHJ\�
7KLV�FDVH�VWXG\�KLJKOLJKWV�WKH�FUXFLDO�QHHG IRU�D�VWURQJ�PDUNHWLQJ�VWUDWHJ\���7KLV�FDVH�VWXG\�VKRZV�
KRZ�D�IUDQFKLVH�FDQ�GHYHORS�DQG�LPSOHPHQW�D�PDUNHWLQJ�VWUDWHJ\���,Q�DGGLWLRQ��WKLV�FDVH�VWXG\�
VKRZV�WKH�VWHSV�D�IUDQFKLVH�KDV�WDNHQ�LQ�RUGHU�WR�VWUHQJWKHQ�LWV�EUDQG�QDPH�QDWLRQDOO\���
)XUWKHUPRUH� WKLV�FDVH�VWXG\�VKRZV�KRZ�D�IUDQFKLVH�PDUNHWV�LWV�EUDQG�WKURXJK�EDQNUXSWF\�DQG�
FKDQJHV�LQ�OHDGHUVKLS�LQ�RUGHU�WR�UHSRVLWLRQ�LWVHOI���)XUWKHUPRUH��WKH�IRXU�3¶V�RI�WKH�PDUNHWLQJ PL[�
>SURGXFW��SODFH��SULFH��SURPRWLRQ@�FDQ�EH�GLVFXVVHG�DQG�DSSOLHG�WR�WKLV�FDVH�VWXG\�DV�ZHOO�

�� 6WUDWHJLF�0DQDJHPHQW�
7KLV�FDVH�VWXG\�SURYLGHV�H[DPSOHV�RI�D�IUDQFKLVH�PDNLQJ�VWUDWHJLF�GHFLVLRQV� 'HFLVLRQ�PDNHUV�
KDYH�WR�PDNH�NH\�FKRLFHV�ZKLFK�ZLOO�HLWKHU�SRVLWLYHO\�RU�QHJDWLYHO\�DIIHFW�WKH�FRPSDQ\���7KLV�FDVH�
VWXG\�GLVFXVVHV�GHFLVLRQV�OHDGHUV�PDGH�WR�JURZ�WKH�FRPSDQ\���,Q�DGGLWLRQ��WKLV�FDVH�VWXG\�
GLVFXVVHV�D�IUDQFKLVH�PDNLQJ�VWUDWHJLF�GHFLVLRQV�WKURXJK�FKDQJHV�LQ�FRPSDQ\�YLVLRQ�DQG�
OHDGHUVKLS� ([DPSOHV�RI�RWKHU�IUDQFKLVHV�FDQ�EH�GLVFXVVHG�DQG�WKH�VWUDWHJLF�FKRLFHV�WKH\�KDYH�
PDGH�LQ�RUGHU�WR�EHWWHU�WKH�FRPSDQ\�

�� &ULVLV�0DQDJHPHQW�
7KLV�FDVH�VWXG\�GLVFXVVHV�D�IUDQFKLVH�GHDOLQJ�ZLWK�FULVLV�VLWXDWLRQV� 7KLV�FDVH�VWXG\�GHVFULEHV�KRZ�
D�IUDQFKLVH�PDQDJHG�DQG�RYHUFRPH�FULVLV�LQ�RUGHU�WR�UHPDLQ�LQ�EXVLQHVV� 6SHFLILFDOO\��WKLV�FDVH�
GLVFXVVHV�KRZ�D�IUDQFKLVH�PDQDJHG�DQG�FRQTXHUHG EDQNUXSWF\�DV�ZHOO�DV�RYHUFDPH�VXGGHQ�
FKDQJHV�LQ�OHDGHUVKLS� ([DPSOHV�RI�RWKHU�IUDQFKLVHV�WKDW�DUH�FXUUHQWO\�RU�KDYH�H[SHULHQFHG�FULVLV�
VLWXDWLRQV�FDQ�EH�GLVFXVVHG���7KH�GUDZEDFNV�DQG�EHQHILWV�ZKLFK�DURVH IURP�HDFK�VLWXDWLRQ�FDQ�EH�
GLVFXVVHG�DV�ZHOO��

�� )UDQFKLVLQJ��
%HFDXVH�WKLV�FDVH�VWXG\�PHQWLRQV�SRSXODU�FKDLQV�ZLWKLQ�WKH�UHVWDXUDQW�LQGXVWU\��IUDQFKLVLQJ�FDQ�
DOVR�EH�GLVFXVVHG���7KLV�FDVH�VWXG\�KLJKOLJKWV�WKH�LPSRUWDQFH�RI�D�VWURQJ�IUDQFKLVRU�DQG�IUDQFKLVHH�
UHODWLRQVKLS���$�VWURQJ�UHODWLRQVKLS�DPRQJ�ERWK�SDUWLHV�FDQ�EH�PXWXDOO\�EHQHILFLDO���,Q�DGGLWLRQ��
WKLV�FDVH�VWXG\�GLVFXVVHV�LQ�GHWDLO�WKH�DGYDQWDJHV�DQG�GLVDGYDQWDJHV�RI�FR�EUDQGLQJ�DPRQJ�
IUDQFKLVHV���,Q�DGGLWLRQ��IUDQFKLVHV�FDQ�XQGHUJR�GUDVWLF�FKDQJHV���7KLV�FDVH�VWXG\�GLVFXVVHV�D�
IUDQFKLVH�GHDOLQJ�ZLWK�EDQNUXSWF\ DQG�DEUXSW�FKDQJHV�RI�OHDGHUVKLS�DQG�KRZ�LW�PLWLJDWHG�FULVLV�LQ�
RUGHU�WR�RYHUFRPH�LQHYLWDEOH�IDLOXUH���2WKHU�H[DPSOHV�RI�FR�EUDQGHG�IUDQFKLVHV�DUH�SURYLGHG�DV�
ZHOO�

7($&+,1*�$3352$&+(6
7KLV�FDVH�VWXG\�FDQ�EH�XVHG�LQ�D�YDULHW\�RI�ZD\V�WR�HQKDQFH�WKH�OHDUQLQJ�H[SHULHQFH�RI�WKH�LQWHQGHG�

DXGLHQFH���6RPH�RI�WKH�GLIIHUHQW�PHWKRGV�WKLV�FDVH�VWXG\�FDQ�EH�LPSOHPHQWHG�DUH�SURYLGHG�EHORZ�

�� 7KLV�FDVH�VWXG\�FDQ�EH�XVHG�WR�VXSSOHPHQW�D�FODVV�OHFWXUH�GLVFXVVLRQ�RQ�FR�EUDQGLQJ� 6WXGHQWV�FDQ�
EH�JLYHQ�WKLV�FDVH�VWXG\�DV�DQ�DVVLJQPHQW�IRU�SUHVHQWDWLRQ�SXUSRVHV�DQG�WR�IROORZ�XS�ZLWK�
FODVVURRP�GLVFXVVLRQ�

�� 7KLV�FDVH�VWXG\�FDQ�EH�KDQGHG�RXW�WR�VWXGHQWV�WR�UHDG�DQG�DQVZHU�TXHVWLRQV�IRU�H[DPLQDWLRQ�
SXUSRVHV�

�� 7KLV�FDVH�VWXG\�FDQ�EH�XVHG IRU�D�JHQHUDO�RYHUYLHZ�RQ�FR�EUDQGLQJ�DORQJ�ZLWK�D�UHDO�ZRUOG�
H[DPSOH�RI�FR�EUDQGLQJ�LQ�DFWLRQ�LQ�WKH�UHVWDXUDQW�LQGXVWU\� 6WXGHQWV�FDQ�WKHQ�DSSO\�WKH�
DGYDQWDJHV�DQG�GLVDGYDQWDJHV�RI�FR�EUDQGLQJ�WR�H[LVWLQJ�FR�EUDQGHG�H[DPSOHV LQ WKH�UHVWDXUDQW�
LQGXVWU\�

�� 7KLV�FDVH�VWXG\�FDQ�EH�XVHG�WR�GLVFXVV�FR�EUDQGLQJ�LQ�WKH�UHVWDXUDQW�LQGXVWU\�WRGD\���6WXGHQWV�FDQ�
EH�VSOLW�XS�LQWR�WHDPV�DQG�WKLQN�RI�FXUUHQW�FR�EUDQGLQJ�H[DPSOHV�LQ�WKH�UHVWDXUDQW�LQGXVWU\�WRGD\���



6WXGHQWV�FDQ�WKHQ�FRPH�XS�ZLWK�K\SRWKHWLFDO�FR�EUDQGLQJ�H[DPSOHV�LQ�WKH�UHVWDXUDQW�LQGXVWU\�
ZKLFK�WKH\�EHOLHYH�ZRXOG�EH�VXFFHVVIXO�DQG�WKHLU�UHDVRQLQJ�IRU�WKHLU�H[DPSOHV�

�� 7KLV�FDVH�VWXG\�FDQ�EH�XVHG�IRU�LQ�FODVV�H[HUFLVH�SXUSRVHV���7KH�VWXGHQWV�FDQ�EH�DVVLJQHG�WKH�UROH�
RI�WKH�QHZ�&(2�RI�)ULHQGO\¶V DQG�WKH�VWHSV�WKH\ ZRXOG�WDNH�WR�VWUHQJWKHQ�WKH�FRPSDQ\�

',6&866,21�48(67,216
�� +RZ�PXFK�RI�WKH�EODPH�IRU�)ULHQGO\¶V�LVVXHV�FDQ�EH SODFHG�RQ�WKH�ODFN�RI�YLVLRQ�DQG�FRQWLQXLW\�RI�

OHDGHUVKLS"
�� ,V�WKH�FR�EUDQGLQJ�HIIRUW�ZLWK�%XUJHU�.LQJ�D�GHVSHUDWLRQ�DWWHPSW�E\�)ULHQGO\¶V�WR�VDYH�WKH�

FRPSDQ\"��:K\�RU�ZK\�QRW"
�� ,V�)ULHQGO\¶V�VXFFHVVIXOO\�PDUNHWLQJ�LWV�EUDQG"��:K\�RU�ZK\�QRW"
�� ,I�\RX�ZHUH�DSSRLQWHG�WKH�QHZ�&(2�RI�)ULHQGO\¶V��ZKDW�VWHSV�ZRXOG�\RX�WDNH�WR�VWUHQJWKHQ�WKH�

FRPSDQ\"
�� :KDW�DUH�RWKHU�FR�EUDQGLQJ�HIIRUWV�)ULHQGO\¶V�FDQ�FRQVLGHU"��:K\�GR�\RX�WKLQN�WKH\�ZRXOG�EH�

VXFFHVVIXO"
�� 2WKHU�WKDQ�FR�EUDQGLQJ��ZKDW�RWKHU�VXJJHVWLRQV�RU�LPSURYHPHQWV�FRXOG�)ULHQGO\¶V�PDNH�WR�

VWUHQJWKHQ�WKH�FRPSDQ\"
�� ,Q�OLJKW�RI�WKH�QHZ�PHQX�UHOHDVHG�E\�%XUJHU�.LQJ�RIIHULQJ�IUHVK�DQG�PDGH�WR�RUGHU�LWHPV��KRZ�ZLOO�

WKLV�SRVLWLYHO\�DQG�RU�QHJDWLYHO\�DIIHFW�)ULHQGO\¶V�6FRRS�6KRS"��3OHDVH�H[SODLQ�\RXU�UHDVRQLQJ�
�� )URP�WKH�DGYDQWDJHV�RI�FR�EUDQGLQJ�OLVWHG�LQ�WKLV�FDVH�VWXG\��ZKLFK�RI�WKHVH�LV�)ULHQGO\¶V�OLNHO\�WR�

DFKLHYH"��3OHDVH�H[SODLQ�\RXU�VHOHFWLRQ�DQG�UHDVRQLQJ�
�� )URP�WKH�GLVDGYDQWDJHV�RI�FR�EUDQGLQJ�OLVWHG�LQ�WKLV�FDVH�VWXG\��ZKLFK�RI�WKHVH�LV�)ULHQGO\¶V�OLNHO\�

WR�IDFH"��3OHDVH�H[SODLQ�\RXU�VHOHFWLRQ�DQG�UHDVRQLQJ�

5()(5(1&(6
$EHOVRQ��-HQQ����������)ULHQGO\¶V��%XUJHU�.LQJ�WHVW�RXW�FRPELQLQJ�VKRSV��

+WWS���DUWLFOHV�ERVWRQ�FRP������������EXVLQHVV���������B�BLFH�FUHDP�ZKRSSHU�QHZ�ORFDWLRQ��
>$FFHVVHG�WKH���WK RI�)HEUXDU\ �����������@

$EHOVRQ��-HQQ����������)ULHQGO\¶V�&(2�VWHSSLQJ�GRZQ�
+WWS���ZZZ�ERVWRQ�FRP�%RVWRQ�EXVLQHVVXSGDWHV���������PRQWK�DIWHU�IULHQGO\�HPHUJHV�IURP�
EDQNUXSWF\�FRPSDQ\�SXWV�LWV�FHR�LFH�;-$R%27�7R$DN;�WZI\;Z,�LQGH[�KWPO��>$FFHVVHG�WKH�
��WK�RI�0DUFK������������@��

$EHOVRQ��-HQQ����������)ULHQGO\¶V�FKDLQ�LQ�D�VZHHW�VSRW��&(2�VD\V���
+WWS���ZZZ�ERVWRQ�FRP�EXVLQHVV�DUWLFOHV������������IULHQGO\VBFKDLQBLQBDBVZHHWBVSRWBFHRBVD\V�
� >$FFHVVHG�WKH���WK�RI�0DUFK������������@���

$EHOVRQ��-HQQ����������)ULHQGO\¶V�,FH�&UHDP�ZDUPLQJ�XS�WR�VXSHUPDUNHW�VDOHV���
+WWS���DUWLFOHV�ERVWRQ�FRP������������EXVLQHVV���������B�BVXSHUPDUNHWV�JURFHU\�VWRUHV�
SDWKPDUN��>$FFHVVHG�WKH���WK�RI�0DUFK������������@�

$EHOVRQ��-HQQ����������)ULHQGO\¶V�WU\LQJ�WR�UHDFK�ILUPHU�JURXQG��
+WWS���DUWLFOHV�ERVWRQ�FRP������������EXVLQHVV���������B�BVXQ�FDSLWDO�LFH�FUHDP�EDQNUXSWF\�
>$FFHVVHG�WKH���WK�RI�)HEUXDU\ �����������@�

%XUJHU�.LQJ����������$�:RUOG�&ODVV�)UDQFKLVLQJ�2SSRUWXQLW\��+WWS���ZZZ�EN�FRP�HQ�XV�FRPSDQ\�
LQIR�IUDQFKLVH�LQGH[�KWPO��>$FFHVVHG�WKH��VW RI�$SULO������������@

(ODQ��(OLVVD����������)ULHQGO\¶V�VHW�WR�RSHQ�H[SUHVV�XQLW��
+WWS���QUQ�FRP�DUWLFOH�IULHQGO\V�VHW�RSHQ�H[SUHVV�XQLW��>$FFHVVHG�WKH���WK�RI�)HEUXDU\ �����������@

,QJUDP��'DYLG����������7KH�'LVDGYDQWDJHV�RI�)UDQFKLVH�&REUDQGLQJ��
+WWS���VPDOOEXVLQHVV�FKURQ�FRP�GLVDGYDQWDJHV�IUDQFKLVH�FREUDQGLQJ�������KWPO��>$FFHVVHG�WKH�
��WK�RI�)HEUXDU\ �����������@�

-HQQLQJV��/LVD����������%XUJHU�.LQJ�)ULHQGO\¶V�K\EULG�RSHQV�LQ�1HZ�-HUVH\��
+WWS���QUQ�FRP�DUWLFOH�EXUJHU�NLQJ�(�������IULHQGO\V�K\EULG�RSHQV�QHZ�MHUVH\��>$FFHVVHG�WKH�
��WK�RI�)HEUXDU\������������@

-HQQLQJV��/LVD����������0HHW�WKH�QHZ�PHQX�DW�%XUJHU�.LQJ��
+WWS���QUQ�FRP�DUWLFOH�PHHW�QHZ�PHQX�EXUJHU�NLQJ��>$FFHVVHG�WKH��UG�RI�$SULO������������@



.LQQH\��-LP����������)ULHQGO\�,FH�&UHDP�&(2�+DUVKD�$JDGL�UHVLJQV�IROORZLQJ�FRPSDQ\¶V�HPHUJHQFH�IURP�
EDQNUXSWF\��+WWS���ZZZ�PDVVOLYH�FRP�EXVLQHVV�
QHZV�LQGH[�VVI���������IULHQGO\BLFHBFUHDPBFHRBKDUVKDBDJDGLBUHVL�KWPO��>$FFHVVHG�WKH���WK�RI�
0DUFK������������@�

.LQQH\��-LP����������)ULHQGO\�,FH�&UHDP�&RUS��WDSV�+DUVKD�$JDGL�WR�UHSODFH�1HG�/LGYDOO�DV�&(2���
+WWS���ZZZ�PDVVOLYH�FRP�QHZV�LQGH[�VVI���������IULHQGO\BLFHBFUHDPBFRUSBWDSVBK�KWPO��
>$FFHVVHG�WKH���WK�RI�0DUFK������������@��

/RFN\HU��6DUDK�(����������)ULHQGO\¶V�&(2�WDONV�DERXW�&K�����ILOLQJ��
+WWS���QUQ�FRP�DUWLFOH�IULHQGO\V�FHR�WDONV�QUQ�DERXW�FK����ILOLQJ"SDJH �����>$FFHVVHG�WKH���WK�RI�
0DUFK������������@���

/RFN\HU��6DUDK�(����������)ULHQGO\�,FH�&UHDP�&RUS��ILOHV�IRU�&K������
+WWS���QUQ�FRP�DUWLFOH�IULHQGO\�LFH�FUHDP�FRUS�ILOHV�FK�����>$FFHVVHG�WKH���WK�RI�)HEUXDU\ ������
�����@

0DJORII��/LVD����������$GYDQWDJHV�	�'LVDGYDQWDJHV�RI�&R�%UDQGLQJ�$PRQJ�)UDQFKLVHV���
+WWS���VPDOOEXVLQHVV�FKURQ�FRP�DGYDQWDJHV�GLVDGYDQWDJHV�FREUDQGLQJ�DPRQJ�IUDQFKLVHV�
������KWPO��>$FFHVVHG�WKH���WK�RI�)HEUXDU\ �����������@�

0LFKDOVNL��-HVVLFD����������)ULHQGO\¶V�LQ�&KLFRSHH�$SSURYHG�WR�6HUYH�$OFRKROLF�%HYHUDJHV���
+WWS���ZZZ�ZJJE�FRP������������IULHQGO\V�LQ�FKLFRSHH�DSSURYHG�WR�VHUYH�DOFRKROLF�EHYHUDJHV��
>$FFHVVHG�WKH���WK�RI�0DUFK������������@

3LSHV��.HUU\����������&R�%UDQGLQJ�2IIHUV�WKH�%HVW�RI�%RWK�:RUOGV��
+WWS���ZZZ�IUDQFKLVLQJ�FRP�KRZWRIUDQFKLVHJXLGH�FREUDQGLQJBRIIHUVBWKHBEHVWBRIBERWKBZRUOGV�KW
PO��>$FFHVVHG�WKH���WK�RI�)HEUXDU\ �����������@�

5HDGHU��&DVH\����������7KH�$GYDQWDJHV�	�'LVDGYDQWDJHV�RI�&R�%UDQGLQJ���
+WWS���VPDOOEXVLQHVV�FKURQ�FRP�DGYDQWDJHV�GLVDGYDQWDJHV�FREUDQGLQJ�������KWPO��>$FFHVVHG�WKH�
��WK�RI�)HEUXDU\ �����������@�

6FULSSV�+RZDUG�1HZV�6HUYLFH����������1HZ�UHVWDXUDQW�IODYRU��FR�EUDQGLQJ��
+WWS���FKURQLFOH�DXJXVWD�FRP�VWRULHV������������EXVB�������VKWPO��>$FFHVVHG�WKH���VW�RI�)HEUXDU\�
�����������@

6KDQNHQ�1HZV�'DLO\����������,Q�7HVW�5XQ��)ULHQGO\¶V�/RRNV�WR�3XW�$OFRKRO�RQ�WKH�0HQX��
+WWS���ZZZ�VKDQNHQQHZVGDLO\�FRP�LQGH[�SKS�����������������LQ�WHVW�UXQ�IULHQGO\V�ORRNV�WR�SXW�
DOFRKRO�RQ�WKH�PHQX���>$FFHVVHG�WKH���WK�RI�0DUFK������������@

7DWXP��0DOFROP����������:KDW�LV�&R�%UDQGLQJ"�+WWS���ZZZ�ZLVHJHHN�FRP�ZKDW�LV�FR�EUDQGLQJ�KWP��
>$FFHVVHG�WKH���WK�RI�)HEUXDU\ �����������@��

7KRUQ��%UHW����������)ULHQGO\¶V�H[LWV�&K������+WWS���QUQ�FRP�DUWLFOH�IULHQGO\�(�������V�H[LWV�FK������
>$FFHVVHG�WKH���WK�RI�0DUFK������������@�

7KRUQ��%UHW����������)ULHQGO\¶V�RIIHUV�KLJK�ILYHV�DQG����PHQX�LWHPV��
+WWS���QUQ�FRP�DUWLFOH�IULHQGO\V�RIIHUV�KLJK�ILYHV�DQG���PHQX�LWHPV��>$FFHVVHG�WKH���WK�RI�0DUFK�
�����������@���

:LNLSHGLD����������)ULHQGO\¶V��+WWS���HQ�ZLNLSHGLD�RUJ�ZLNL�)ULHQGO\���V��>$FFHVVHG�WKH���VW�RI�)HEUXDU\�
�����������@


